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b deadicall Cilyriall G lsY) EBlalae (o (2) sl Aaaball zilall il 28y & g 38 (s3ly Multicollinearity

Ayl o3

2 asail) cilykia Gu Bl £(2) Jsss
LnGDP | LnFDI| LnINF LnTR| LnEC| LnER
LnGDP 1.000 0.478 0.209 0.569 0.255 0.195
LnFDI 0.478 1.000 0.656 0.791 0.317 0.162
LnINF 0.209 0.656 1.000 0.730 | -0.085 0.022
LnTR 0.569 0.791 0.730 1.000 0.327| -0.010
LnEC 0.255 0.317| -0.085 0.327 1.000 | -0.242
LnER 0.194 0.160 0.020 | -0.011| -0.243 1.000

(0-478) duhall aly b bl i) jLénaly SaaY) Asal) w5l o Ao gie 3yl 38l 3gng ) (2) Joand) i
S G daugie Lulag) Ao 35as LoDl LS adl bl i b pgadd 38 alall leinl) cliis phas of G b
sl bl (s A8 Wl (gaba@y) Bl e bl g Uaill oY) 59 ae sy Lae (0.569) Lialaad) clalyiYly sl
bl Y s Lea (0.25550.195 o )5) Gaews dunia g8 Cayeal) g (3LaiB¥) 2 iV g adcatllS il aiial) A
Bila e o) Bgay Bl

O I s 8 L (0.656) aaailly (0.791) dumbad) YU Lo L8 Ake a1 SLénal) el oA dga
Aol b O D 3B 25 LS s i) @l 8 S IS 55 dabidly Lol Ll S sl
Gle o of o gl Sl aday S Qb iadh o dalall (Sa Gun Bgahe [l (S 38 Laa (0.730) pdcaills
cadail) N e gl

Ciyeall s (0.085-) adcmill po Zousall adle ety chariall Ak lhina Gyl Uals)) Jasiys salaiy) o i) Ll
iyl e B bl Gaiad adail) CY e il 8 pals 38 (gl ~ LY 8als) o) oaSa 8 Laa (0.242-)
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GLaBY) ~ ly Laalod) ) Alls 8 Adls B A il By 4Bl o gapd Capeall jend duallys

cJsll Cra Aisall o3 & ALY ) k) (gaal o) oaloaad) Laliall ilie 3ane (65 Y 38 Copall Slaad il o (eSay 38 Laa

e W s bee (Aiial) cbxial) g 0.8 e JiST) 13a dille cillalisy) 3pag pre Lol V) Ol masi ple ISy

galidl) 23l 8 2aandl e dalla clpiid) Gl Jall, (Multicollinearity) saxiall Jadl) Lals,Y) d<a

S5 Qe ilall ddgise Gumily daipe Bl CBe dgag pie e Sy Auhall e Gu BLEY) dalas sha) s

Variance Inflation ¢plall adias Jale jlial oladial 5 (Multicollinearity ) saxiall gia'ﬂ\ LY eI (e gz dgalll
Sz o Al e Wy Al chsidl g Jals Jad Ll asag e e @ ) Gaag sUIFactor (VIF)

(3)dsand) (e el WSy usbidll zagaill 8 lgiginag Ly o Ula 55 L cilabeall cilas 8 Golal) adiias

Aieal) hyaiall g Jadd) aaaill HLadY (VIF) polall st Jdelae dalas 2(3) Jgas

Variables VIF 1/VIF
INLNIT 4.01 0.249
InFDI 3.36 0.297
InINF 3.24 0.309
InEC 1.8 0.555
INER 1.24 0.807
Mean VIF 2.73

RSl st (sAllg (1/VIF) cuils )z 3gail) 8 addiiess JHise iie JST(VIF) colall adicat Jalas 28 (3) Jsasdl Gase
Gl &8y e Gle 5 8 Al cUKaa) o (ol daanl) A1<5e a5 Eua Aliaal) clpaial) g Jod 233 35a9 (520 e
L@l 3gall il s

2 o ¥) (4.01) b Aot daabosd) V) Jones ae 4,015 1.24 o s VIF a8 o (3) s 3 ) el
2.73 AW VIF dad lacigia o LS 10 5 5 vie aaad L Gl il 30 agng () ol Al daad) el e J81 2al)
chaial) G aall il Cle b

a8 A COUSa dgag pde Y] ac s Les awgia ) it criall G Jall) G ) (1/VIF) Giglie ad el
dgaaaa Glela) 343 ) dalal) o 23l b il o2 e alaeV) (S ade s duball Gl (e il

Hsiao ( 1986) J cwiladl) «j)lis) 3-6

ok LS gl Ally Jsal e culsilly cOlaleadl (il (i il alall Guilatll A g iy Y1 skl fas

Vs. Hyay#+a, #a; #- #ayHpay=a; =a; = =ay

£is5s Aiiesn £y Adlsdal) 350a) of Gl Am Ay (N=1) (KHD) JLaa¥F  Zblaan) pasiod Gyl s3a Lasy
01" Sl (plily e baussias Lk Ly
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la¢) s lesye gyeme i o Ho Rl Uiy (i (il oo 4 s (sl aiall sl s
;.u.n;;\} Al yal) g s ga Jeall e cilalead) by s L_Qﬂ“ﬁ 2kl yue GS}«.'J\ BRI WSSCR . 4 BT GS}A.'\S\

tle Jyanll o & Basg Js 48l Clasya gyana

n
SCR= ) SCR;
i=1
Lahpl gpage Joall G ailaill ducad A (e @3l B dilias) aladiud o (k) g aall) Cpadsaill AS Qi 22
(4) s> e s WS
Hsiao (uilaall jlodl 5t :(4)dsas

Aol P-Value F-Stat okoaay!
Uad) 0.000 249.202 Fy
U=ad) 0.000 32.724 F,
Uad) 0.000 422.005 F3

Aogh Aflan) ANS ) i P-Value ad of LS 1is dxiye F J dslan) ol goes of ) (4) dsas &) gl s
WL G 6l) Jsll ez asall uilas (sl lly CHLEAY) paen b pdal) dacad aby Ml %1 digine (ggine vic
sl RS B s e gt ) Abad) ducajall Joi NIl (dundiall Clangll auan 8 lasi 8 Syl o
Gty Allall o3a 8 Ladle ye Aull Jae Joall e cilalel) Guilas (s Al AL B 230 o Jsl (S e
gledl 8 digye o 4isi W MG JPMG sl ik alaie) e Panel ARDL (e duCualial) il gz 3lai aladid
Sealially e3l) 22l Blelye ae daladl die Ja¥) sk Guiladl) (s £lSe) ae sl C JaY) Baeal clBlall DAL
lpaiall Lol ) ClEdlall

sl @ jeasy sasiall el GhHLY) (Y1 cseadl Lupall ASLeall) Joall paead Slasi) cilabee Guailad (e gl
1(5) Jsaall 4 LS, Pesaran and Yamagata (2008) las)

Pesaran, Yamagata (2008) jlidl cws Slope jlasiy) cilaleal (uilasll jladl) gt (5) Joas

H,: Slope coefficients are homogenous

P-Value slaay) dad JLasyy
0.000 20.157 Delta
0.000 21.549 Delta Adj.

Pesaran and jladl olaaiuly (Slope Homogeneity) jlaady) cBlalas gailad jlidl &8 (5) Jeaad)l apm
gy (e abias ol Joall e duslaie cihriall G 5530l O abeall cul€ 13) Las 2al) ) Cargy 3l Yamagata (2008)
(sl Ao 21.549 520.157) dniiye L Maw Delta Adjusted 5 Delta 4ibas) (s < of L) Bl i LS gaY
oAby db adle 5ling Y%l digies (geie die dugh dilan) ANy e Ju e oiillall DS 3 (0.000) (gslus P-Value ab ae
O B 5l agmg G Al Al dpn il wllial adaliall G el EDlalan il e pal I adell daind

.Jsd)
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o Asiall chriall il ailim ¥ s ubal) a8 Joall G 2K AL dsm il sda (et LnbaBY) Aalil (pe

Gilalaall Gailas Gy S g 3lail) pladiad AlKe) saied il s3a Glb dddes aaall sl olad) A MaaY) sl sl

Pooled 73«1 5l Mean Group (MG) z3sas die dsall ¢ cnballs ranst 2:aabins Jib 23l e slaieV) )5 ac g
cdaghall (aall & pailaill ducajdy juadll (aall (& A3 el (0 pena s2IMean Group (PMG)

Stationary 44L&y 3-7

crkily Jansgial) e Fia)l Judlad) paibad @il ) i G ) Sy didas 8 daulad) aalid) e 4hiad) ad
(spurious 4ély e §f Allias Ayl ol cuadl (g haidl dnhiial e @I G A Gl Gae e
haiall 3 Basg jda 359 (e aadi direlationships)

o S JSE i dpadaiall clangl) (o Al dauda (b (duadaia) Aty duia) Sl (o end JL iy Y Slaillyg
Pesaran CD (2007) ,laal Jie dgedatal)l bl LD chlidl dueal 55 Us ey dualiall dohyaaY) clhladl las)
G gl on b)) Gl o aeag oo il ) Gaags ally (Pesaran (2015, 2021) J8 e 8yshall clilaaY)s
L)

Jeall sl 5 g peal) dpaal) dhyaal] chlad) alasiod Ala) sde & (K Slasgl) 4D CLaay) sda cyelif 13)
O orhie L) e adS 5 13 Wl Classl) o il asag pre i ) (First-generation unit root tests) JsY!
olae Yl b & Second-generation unit root tests Gl Jall chlasl ) esalll (6)5 il (10 maasd Cilassl)
b daa Glecal Lala Y1 13a

Casanova & Kim , Baltagi et al. (2016) 5 Pesaran (2007, 2015, 2021) Ji ofiald) (e daall Lal s
kia) Laaal o5 Lee Jild) il dadais dhia) Judas 8 oladl ) (a5 38 caadall Ll V) agag dalas of N)(2019)
Lb bl pasied S Sluhdl 8 A 55haS dumdadd) ) A

(Pesaran CD ) ciasgll ¢ bali¥) jlad) 3-8

Jie) Bl lily Slasg c kil BLaY) 3sas oo 2iSU dardiall Lulul] @iy (Pesaran CD sl s
Okl 8 danls gshad aed lly Clan ol LD Faia b (ge 3 B LEY) 138 Laaal S35 el e (SUSHal i Joal
phaY) Gl Gl vie Lo Y Lowliall Lblanl) Lagidl)

Pt LAY 13g) ) cila il

cpand) lpans o Aline Clangl) o (6 Clangll o oadaie iyl 3sag pre(Ho): panll Gy

Mg e il of duaii agag (gl langll o adaie Bl 3sag (Hy): Aol daca il

dpadal) d)ya) chlas) alasial of e Lee Clasgll c edaie Balil asag ) gl @l G axal) A d by Jla b
@al) G maaa Jally U] duimp o laalaeY Dl 438 ezl N (535 8 (JsV) daad) chladls 3 jeall)
) d8yg daa Glacal TV 13a Slae¥) 4 3l B el e baa) chladl ) el

o okl Jg¥) daad) chladl) ahasind s Koy dalE Jla D) ducasd Gl dojeeal) dua i) Gady & & 13 W
Pesaran CD. jlaa) =i (6) Jsaal)
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(Pesaran CD) clasgll oo Lali¥) jlad) i 1(6) Jgas
-0.993 | 1Pr=10.32
0.361

Pesaran's test of cross sectional independence

Average absolute value of the off-diagonal elements

Lad ae (0.993 —-) Lilasy) de@ll cialy Cua (Pesaran CD) lasgl g blayY) jlas) z ((6) Jsaall ekl
pie o ati Sl adal) duiajh by axe e Les (0.05) dusinal) (s5ime e el 25 (0.321) Lyss P-value dilaa)
Glasgll o Jadill daps o A el Lee 0.361 Lhaill z)la aill Gladll Javsiall ol WS @langll G oalade byl 39as
lgle i AS5ke cilarea ol il aasi Yy e o ) Aliies Luall il (8 Joal) of ) (Se @lling Lo ddaa
A it S I deall (e i) chladl) aladiol Aale) ) jpdn dall oda b @l 4 cagll b loen

slangll e Tl Al Jalad Cuew 8N a3 e @&l (g0 IM—Pesaran—Shin g Levin-Lin-Chu «laa) Jie Jgal)

Pesaran (2015, 2021 ) duajl) adaliall 40l lds) 3-9
dflany) el daca Glecal Gaulal) @ghdll e B @lily b dedaid) Clasgll ADE G e Ganl) el
@ Pesaran (2015, 2021) Jkaal bl destia cylas) dasil Jlaal) 138 b dilasyl) @lsal] cyyshai g dasiiondl)

(2007) el Pesaran CD jlaa¥ Gty gk iag
el Blelye po QL) iy & Slasgll o bl LLayY) 558 5 Caeim s ) Pesaran (2015, 2021) lad) caagy
Lale cleda 5 40 @il dgag e oS Allad slal LaaY! 13a aedy Adlal) LKelial) o 5l llal) (e Lasy 8 S

Agliie Gilsyy Slasgll jses e S5

(gl ADE (s S 2 3ledly hlas¥) e slae¥) (Ko oIS 1Y) Lol padied 4l 8 LaaV) 13a Laaal (a5
3 Jlae¥) b 2l all 2 dlailly S Juadl clas) aladil (g pall e OIS 13 S (ApbEadld Js¥) daall cilladl e
LAY s i caw (7) dsaally Common Correlated Effects). = dlai Jia) abaiall Jals;Y)

(Pesaran, 2015,2021) kel cililul) Dl laa) gl (7 ) Jsas

Variable CD-test p—value corr Abs(corr)
LnGDP 11.06 0.000 0.604 0.684
INLNIT 0.82 0.41 0.045 0.304

InFDI 10.42 0.000 0.568 0.568
InINF -1.07 0.284 -0.058 0.361
InEC 0.81 0.417 0.044 0.774
InER 2.31 0.021 0.126 0.127
Notes: Under the null hypothesis of cross—section independence CD~N(0,1)

Gl J sl (sa s panal (GoLaiBY) palll b daludl g Ush Aadloaa (alsd

Bl gl
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e Al ggnga Jsall G dad il day b Luls (Pesaran, 2015, 2021) dgedaial) bl 400 las) z5l o el
CD = 11.06 &slas] Loy s}l ladll il (e IS 3 (st oabate Dbyl 3sas HLAY) G G Auall il
p—5CD = 2.31 5 Cipall jaus p-value = 0.0005 CD = 10.42 5 i) a¥) Linwy)s p-value = 0.000
Walis ol donls il ey 38 Lo clpaidl) o3a (8 Joall o A0 lintt 3535 e 5 3l w38 value = 0.021
e Ul (goliai) #a¥ly Adalal) chlena) ol Andll L1y adaill e 5elid o W) LS Lolias)
) s3a e 3y culead) oda 8 Joall G At ADE ) i Lee 0.05 g p-value ad cjglas Cum Lgies
Ll Slae¥) b bl B el ahlaal ) ssalll e dlldy cibunal Gan 4 ggine oabiie Ll agag o8
) ddgisag A8y (leal aladall
£l Pesaran (2016) Llaa) ol slall clilall b ke Lyl 35ay kil Pesaran (2015, 2021) slaal of a25lbs
Jie Slahall (e 2305 Pesaran (2016) oS Lo e sliwls JlaV) 138 dsag e AN aag ol jakall 23l il o
hiall kil LVl jelats 48y ST 3 JBlsd) ladl o Casanova & Kim (2019) sBaltagi et al. (2016)
daall ahlaal) e oslaey) Jully Pesaran (2016) @il aldie) & adey sageayll je A5kl dalgally oSamy a3ssl
Al o3 )l JgY)

£ gail) Cilpaia 4 hEiu) 3-10
Cagusy duahpall Cipuaie Jal€3 daps aat) Luadaiall Ziajl) Judlaad) dphyiiod Ay aice Jild) bl 4ualinal) 48l s
Maddala and Wu (MW) ¢ Im, Pesaran & Shin (IPS) <Levin, Lin & Chu (LLC) Jo¥) daall chladl sl 2
Al il L)yaa) 5Las) il c (8) Jsaadly Bl Slasg c alate b)) 35a pae (i 3 ( Choi Test

Ayl i 4yl m55 1(8) Jsaa

INGD | InFD | InINF | InEC | InLNIT | LnER
P |
- . % | [Vp) = % | N — o0 —_ ] |

> Level | Individual Intercept| ™ & v § * & o X o F| a F
< v S ) 4 o = o N (@] bove) o0 S
O w S xS 29 R o<

—_ O q o o S S| = S
06 - I ~ * N ~— N— |
| — ®
£ I *
-

3 i R gr 3R 8B8d 3 | ¢ 4
£ Individual Intercept| ©» = * § © X © J © FR| * S
> = 3 X 3 L2 & D o O &y I
3 andtrend | ¥ o = 4 4 = J @ 3| 38

~—| <t ~ ~—] ~—] ~— \O ]
9 T
None| = & © 3w § v 8 & g & &
ARON ; d — o g < g < 2 O
= 9 = R ) 3 7
2 T g g 7T 97 <2 <
i . * — * — C\] —
Individual Intercept | * & * F oo Q
* ® g}
>~ < o < 2D
" < AR S3
q T
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P-value | uds Cpwsdl)

(PP Fisher s (ADF Fisher «Im, Pesaran and Shin cLevin, Lin & Chu) Js¥! Jsall L) cllas) il o
il die Byisn b Aumlnd) labaYly (3B V) cpiatl ¢ JleaY) aall w5l Lgies Auhl) il piia plies o
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U (b Baly Bl Cipal) e ek (930 dga (e (5] die Bhi) Sedad palall il leénal) Wl gkl
ALl e an Al el ol Al clabad) a5 Jlia) (S e (gl vie @llaaY)

bally ol A gigay 483 laalPanel ARDL o (Jalal) dala jlac¥l 8 34 = Lt aladiod dise il o3a e 3Ly
LAabady)

& jidall Jalsil) 3-11

Alg ADke dga (pe piaill aadied G Baslea®) B by st 8 Gl lsl) (e 2 il Jalal) Laal
Gy Bl @lily b @ paad) Jalsil) claal edl gn e Westerlund jlas) b Lol cpsidl g JaY) dbsh
Glaag o LSl (ailadll cyglisg (cross—sectional dependence) abaall L)Vl ae Jelaill e a5)08 S
.l

(Error Uasll mosoa # 3l 8 olad¥1 i) and e sasas ades s djide JalS5 3sms G Saadl) HLEAY) 13 iy
Moo e Jil il e Jela Al lahall Gslia dlasy Lea Correction Models)

Wle dsay o AN el Lavie by it JalSS 3sag pae (il Al adal) Luap e Westerlund Las) aciag
Adgige (e 3im OLEAY) 138 aladial o LJaY) digha G5 dasi da¥) el bl o Gle Ju lee il o &35
e chad) o delially Julal) Slae¥) 8 386 3 i) Lol #3lad) HLadl 3 agedy Aolai®Y) Al aib

cphlaally el (s2e
(Westerlund Test) & paall Jal&ll jlas) :(9) Jsas
Statistic Value Z-Value P-Value
Gt -2.165 0.065 0.526
Ga -2.064 2.516 0.994
Pt —7.890% ** -3.384 0.000
Pa -3.139 1.230 0.891

Aol clpially JleaY! Asall il G da¥) dlgh 45315 Ake 35a5 (e (323l Westerlund (2007) kil el o
& s s (P-value = 0.000) %1agine gsice vie Gilan) Yo & Pt clas) o HLoaVl il cjglily dliisd)
bl Jae bl g JaY) dbigh 45)5 Ble 35ay Jully ide ol 3gng e o pai llg aaall duajp (ad
Anil) Agise Ga 30 QL el JelSll cilad) (& Pt clias] 598 of V] ddlas) digins Clelanyl) ddks el o Lot
deganall (e o naal JolSill Hlaa¥Pa 5 Pt cililias) day)f axdiey Lol o Westerlund (2007) J g
Ll aan il Blasg Ljdll Joall (ggiee e sl JolSall sy aanuiiGa 5 Gt dileas) Lay (Panel) sy
Jolil 3gmg JLES) 8 dasDles Adsise ST 2xd Pt sliaa) e slaie¥) ol (4= Zuball Joa 23c) Zubpall sda b duia el

Al Gilpsie G & pdal)
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Al L aal JalSill cylaal el ddasy olialdl 28 cuaWagner & Hiouskova (2009) dubys daiill o3 aciy
vie Lals Ailany) slly anall Cum (e LSl Ay 550 glaaaPa Pt of ) Slag ol Westerlund sPedroni
Apapal) alaliall o jsaa 230 3534

(panel-based i &dgise (e i Lae Ghadl 138 3 LSl G5 Ga 4Gt Lo saciadl z3lall cupgll Qi) 8
VA e e ‘?_é.statistics)

$bai®y) saill Panel ARDL (ulaiy 085 3-12
by pigal oA Ailide ol Byl EOB aladiul dugyaa) clibull Panel ARDL zigas o il (10) Jsandl el
Al i) zisiy Mean Group (MG) Zegaadll oy z3ga3 Pooled Mean Group (PMG) dssxddl de gaadll

Dynamic Fixed Effects (DFE) .4<uwlunl

(gla®y) L) cpaatl) bl i) L) M) el il g LSalual) B ddas el 13 m
(s Ayad) LYY () chpagmadl) Al olaly (8 Jishlly sreadl cplal) 3 Lalad) Yl cCapal)

Al ) oUaill 8350 ey uSay 3] ARDLz dgai il ?“i (e (Error Correction Term — ECT) msail) Jalaa a2
DFE = -2l ol Gyl paes b Uginas Wla el ECT o Y il ol Cus 850 dadea Cigin 2ay (3l53)
clyariall cp JaY) dligls 453158 A0l 3sms 35 L dlle Ligine i 3ie (PMG = ~0.456 (MG = -0.354 (0.412)
Ll el ols 85 JS b L %45 ) %35 Gn mobi Joee Banys sl ilsil g JaY) Bl libaty)
A1) ADlal) Adlaian g z 3salll Apadia Glae 55 Adlall Aliginay Jalaall

DALl i) LenuY IS ddliaa) AV Al Gal AY) lpans Laiw Usine 5 el Gams o) ey peail) oY)
JaV) b b S GRad Yy g3 JlaaY) ol @ldll o off 0 ) Doy Lo 23l paen b Usine el o) (55
MG (0.999) 5PMG (0.911) 5 DFE (0.315) b il Gum il gsen b Unsay Bsine sgla 38 pimill Ll ot
i sl llal) 83L) Cuw Lay Jpeall oY) (3 JlaaY) sall alill (8 d85e Bl Jadig pdaill g i) of o Ju L
@oLaBY) 1Y) sedy ol ad) 8 DFE (0.453) (b (gyines cinge il il dualiadl clal ) il i 3l
el Jshal By allty (galeai®) sail) e el oF ) Dao Lo Dpadll (sadl) b ggina Ll (sh capall aus

ob Lad 3 1% PMG (—0.0129) 3 Gginas Wla ela jaball i) Hlénal) of cupglsd a8 Ja¥) dbigla 28U Ll
3t Lol ddaal) duali) cibadl ol Chaa sl Al ~ LYY Jigas ) ags 8 i) L) e dajial) alae)
Sl 131y 2 13] (ol psgiy Jas i 8 Alsiedl pdcatll Vs of Sine Lea PMG (0.499) 3 giens Lnge sl
O & s 8L PMG (—0.010) 8 Glas) Allay Llle e Cilae a8 doabid) U Gowills Wl 52y dpis
ZEEY) W oY) dish alsidl) saill & cibans dals 8 e augn Gon Aabidl Glo dajie IS8 aaiad ) clalaidy|
dsallall 39w pe JalSily Blall juas o e Ju lee PMG (0.002 ) & Lilas) Al dunge d8Dle jedal 3 (golaY)
Lkl (sl 8 M) sl mnlill 550 3 lealey

Gl o Ja Lea PMG (—0.035) b Gginas Wlas (Kpa¥ ¥l dilie Cipuall o 55 o) I ilial) cupgla)
ADlgie Aylady Dl Sl e IS W13 el e Gle S5 38 (SpaV) Y5l e ddsal) ddeal) e
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I i ) > e ey 0% ke (EEED %

Lsiea e OHLERY) e ST X% e Ciels 3 MG d3adl 32 SV oo PMG wilpsis of Hausman jlas) xS
PMG zils e alae¥) ol ade PMG i 5eUS 29a 90 Al docajill () a2e Jiny Laa (P-value > 0.05)
Adgise ST (S

Daly MaaY) sl lll Gn Ja¥) dlish Ll 3Ble a5n ) gaaly JSng el il o ) ey o Laa
Laball Gy b Jashally saeadll cplal) 3 dalad) lally Copeall e ¢ galai®Y) Z Y] ¢ adail ¢ bl aY)
Lachy Jalse ilS (oaba®Y) ALYy pdcatll o ) il cgls) Gun (eae 5 Al @Bl ¢ Q) ¢ Lasaad) )
o0 ol 13 Lades BT (yghony 8 Cipuall aneg dpabaad) clahiYly sbaall i) L) of ous (A dshall sadll e gaill
ek Y Wiy By ST Lalacdl oYy adcatl) B n sl Ja¥) 8 Lty deltieadl) doaiill dacly Sl agils)
consale (§)g8 i Ciyeall jausy sala®Y) e

A3 Aaaliy) cleUdl) dpaty (i) Sleinall Cia o A3lsie LS Doabeal) ilubis mana’ Luaal 50 030 33e3
altiee sal Ay AT (galai) ey adiaill Javiag

PMG, MG , DFE alulsPanel ARDL xisai i :(10) Jsaa

variables PMG MG DFE
Long Run | Short Run | Long Run | Short Run | Long Run | Short Run
ECT - - -
0.354%** 0.456*** 0.412%**
(0.011) (0.000) (0.017)
0.021 0.049%** 0.011
D.LnFDI (0.444) (0.007) (0.791)
0.911* 0.999** 0.315%**
D.LnINF (0.79) (0.018) (0.006)
0.488 350.0 0.453%**
D.LnLNIT (0.311) (0.569) (0.000)
0.37083 -0.416 -0.001
D.LnEC (0.263) (0.375) (0.914)
-0.638 0.487- -0.015
D. LnER (0.94) (0.332) (0.607)
Hausman Test Prob>chi2 =  (0.9913
X*(6) =0.83 ( PMG Efficient)
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Hausman Test

Prob>chi2 =
X?(6) = 5.89 ( PMG Efficient)

0.436

- -0.035 0.007
0.0129%** (0.116) (0-868)
LnFDI | (0.000)
**#%(0.499 0.321 0.099
LnINF (0.000) (0.302) (0.123)
-0.010* 0.521 0.051
LnLNIT (0.07) (0.283) (0.557)
0.002%** 0.663 0.002
LnEC (0.000) (0.379) (0.785)
—-0.035%** -0.227 -0.006
LnER (0.000) (0.351) (0.626)
1.928%** -1.619 1.118
Constant (0.012) (0.764) (0.441)

(%ﬂ‘ ‘:A\Jﬂ\ L.A“ 0/01_9 %Sc% 10 :X:D.\M (S dic :X:D.\M &‘5‘)5 A9 g ‘;\ _):\&3 wEk kEk k3l

P-value I i Guwedl o

swail) Ja¥) (B (oalaBy) gaill claraa 3-12

e cAnasmaally 0 ¢ emn chlaYl ra V1 Jsal (e JSU juadl) JaSU kel ARDL 3 5ai cDlebaa (11 ) Jsand) iy
aad Ciela Cun peadll da¥) 8 sl e Dbt maa Aoy (ECT) ol Jalae iy - ales JSI dgine AN
3 0.071= 5«0V 30.221 ¢ jma (3 0.41 1= chleY) 3 0.712-) Jsal) poan 8 %1 (Gsine ic disinas Adluy
Can Joall Cp RBAS mmaill e pus oK1 Jlad IS ol (315 Alla e lihat¥) o Gleasall o e J Las (A 52l

Hagead) Bals o) & peas Lol moma depus e Lgaad cihylay)

G5 (0.031) yeans (0.086) hleY) b (gsine (ol S 4l IS 8 bl oa) leéna¥) b clpall dally
JaV) B ¥ L) of A el L (0.044-) (grine ey Gabee 5l ek Lagend) b L (gyiee e 0.01)

Apagaal) b ol sl maaly st il Laiw mealy IS8 jemny ShleY) A JaaY) sl malil et b aales il
( yan 82,164 5 SHeY) 3 1.011 Gn cDlabadll 295 Cun Za ) ol aan (8 Usinay Ush Lula) 18l el pdcal

ol 8 aa) e Ju b %] g die (gpinay a2 138 o V) dsead) ol 0.378-5 03 4 0.835
AT sl 3lae Auagandl (b JaY) el pall o adal)

Gl J sl (sa s panal (GoLaiBY) palll b daludl g Ush Aadloaa (alsd
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Gginas Gilas) (0.025-) suan b (sine s Gibes (0.002) chlaY) & (gyina st 1l jelal 38 Lalicdl cila ) Ll
O A daY) il saill aen b abid) g Uil daaal Ao Ju b (1.932) dpagacdl 8 Uy Lilaids (0.043) o)) &
g ShLY) (ol ol 350n0 080 Laty Saagacdly

b Gsinas Guladd ¢(0.002-) chleY) b (gginn iy Gl sla Cum Joall oy ugliia oyl o8 slay) 7D Loclly
dibide @il (e Lea (1.343) Lagendl 3 (gsine s Wladls (0.086-) oY) (8 Gsinas Gl ¢(0.224) yme
Ay < Daleai®y) ailadl) s pradll JaY) 3 saill o (salai®) oLl

OV A st e ela con (3 (0.0747) sans (2.674-) chlel b Lgieay Giles il jelal 3 Capall jou Ll
any GhlY) (el o Gla 55 Cipall e Gl o GuSa 1385 (0.190) dagandl & Gsinas Gilsds (0.002)
ol gl ualy olady) Al of Al Copeall Sl @l ey Layyg Auasaad) A 1390n0 Bulag) oo anli Laiy
gyl il e Alise Ja) pal (golaBY) gaill dpalad Clisin S Loe Joall paan (8 Auginas dula)

oo J<U juadl) JaVU 5y0aal) cDlaleall :(11)ds2n

doagrd) oLy Qs <l

ECT | -0.071*** | -0.221*** | -0.411*** —0.712%**
(0.000) (0.000) (0.000) (0.000)

-0.044 0.01 0.031*** 0.086%***

D.LnFDI (0.563) (0-150) (0-000) (0.000)
—-0.378*** 0.835%** 2.164%** 1.011***

D.LnINF (0-000) (0-000) (0-000) (0.000)
1.932%** 0.043*** -0.025 0.002

D.LnLNIT (0-000) (0-000) (0.266) (0.939)
1.343 -0.086** 0.224%** -0.002

D.LnEC (0.380) (0-036) (0-006) (0.712)
0.190* 0.002 | -0.074*** —2.674***

D. LnER (0.051) (0.707) (0.000) (0.000)
Constant 0.399%** 1.096*** 2.325%** 3.889%**
(0.000) (0-000) (0-000) (0.000)

(s e %15 % 10 Agina (sgiesn i Aigine (338 25n5 ol ol *5¥ 5 * aliadle
P-value I ,uid cpagdll o aadl)

dae Joall cp Jagale IS Citidy JaY) peadl) saill o dpabaidy) chariall B of (11) dsas 3 il o2 mass
cpaatl) (AaiaY) bl Lo alaeV) das ol lubidl dsla®y) JShell b clig il ey L sas Al
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1LY diasadl) slelpe dlgy U9 Ligat Cilabie delia llaw 1A L Gapeall Sl cildiy (salaiy) ey ddabud)
copadll JaV) (8 aliceal) el Su3aal it S At yall ciliaaill

Dumitrescu—Hurlin jLad) aladiuly galai®y) gail) clisae o il dww 3-14

Shuiall cp dudlatie L GlBle 359 oo RIS ) Dumitrescu—Hurlin J8 (0 acaal) jaihial L) jladl Caag
oadll e AT e (s ) (sas cbiall aal s IS 1Y Lo (gl duball gaage Joall e

Cun bl i) Ly Jal) Al zU) o Aslie L SBle dis of ) (12) Jeaad) b il i
(P-value = 0.000) (sl Leginns b Guilaia J<a Slandy alaBY) gailly bl iaV1 L) e IS of edas

Laslsiall ygis Isa) (ash) f e (oY) galll jilaall iaY) L) ey Alai®Y) Lalill (e . cpalany) DS
Clag saill O duladd B (S Lo agbliind Bl o ulaY) i) aads (gl ala®Y) sl o g
cahlaine

s s V3 (eolaBY) aVly Cipeal) e () eaY) ol U e ol Bamg danses 353y @ilil) cpell LS
aall bl <8 (P-values > 0.1) ) Jadll il b Gluedy (slaBY) Za¥) 5 Copall jaw of o o8
@B sail of Gl 35y (P-values = 0.000) s3baid¥) GVl Cayeal) jou (o IS 6 ey IS s e
Loty (lal) 7 i) aagny Cpaall Jaas il seds o (goall slai®U (Sar tum D Larll (gang Ansleai®Y) dbond) e i
bl i)y admill Gads Lady Hdlae g 05 sl sedall Johal Bl by 38 il e~ By Cpuall jau il
e dait adil) (S Gus ualaty) O (P-values = 0.000) Alay) Asall bl o daialy Alaliie Ay 2929 (il
5Ly o Aabied) ageds LS Unds Golait) Ualis i) pdcaill (oo of oS dilall g s lasls ol iy (g0l
o i i) i) L) W alud) g Uil sk ey (solaBY) saily Ll L) DA a (gabay bl
Y 4l (P-value=0.000) Labuwd &lalyyls (P-value=0.000) aailly (P- - (value=0.001) golaid¥! -yl
Y lube e 55 Auia¥1 ahldna) Jedn of e b GSbaddl slat¥) 3 (P-values > 0.3) ciad o3 5l
Sl padll Ja¥) 8 Jalsell o3 53l Y 28 4 i) BLad) s (ademill) Slen) 3 b g 8 golas)
Clpariall 238 (mnss Cipall jra cn duadl Lty (P-values < 0.05) Laabuadl a1y (sola®Y) ~ i) ¢l ¢y
G (SAY) el o Guilate o) € S0 Fig Y Sl adaill Capeal) e Al 8 Cus olay) dala] 5 B J
Al L) el (eSas puriall ey cp B b Adalal) o ) i) a3 jeelh mapg Aleall gl ol Jasll b
O LS 5aaaie 550 3 AY) Lagie S pedy G ia) Linally golai®¥) sall f ADa)) (ie dpabea®V] cillenll
@l e o Bupu 5 ol mlIS cial) (s dibaa) Jadl Jeliall i eay Luad) clalas) b cadlaay)
o il pre A Aaing dalse o 2w gf Uad (5% 38 il e cuiiall o2 il Lot i)y Copaall aus i
Slae ) saag sla®BY) IS cCipeall yras Ll CR) Sia Joall (pn AabaBY g Lguiad) CBEY) ) jady Silasad) ey
abedly YY) cllénay) Lo

74
dgd) Jsall (oa A ganal (Gl pail) (b Al g U adlona (ulid Llally sl



http://www.ajsp.net/

/ISP

ISSN: 2663-5798 || Arab Journal for Scientific Publishing

Osilaill g uabed) dandl — Cpalil) laal)
£2025 — ¥ S — 2 1Y) G

N1 o g o e g A Gl (D

www.ajsp.net

Sl @l clelal) e adias A laldl calasi) Aegls Lalaad) )Yy iy adicaill oy Aogdll B (s Bl

sailly ) e sl
ClBay Jasi i (golea®Y) o Ly Aabiedl cpdatll ¢ a1 L) ¢ (galaiBY) gatll ilpria of JLEAY) ek ple (i,
Ugadall Joall ZolaBY) Silaageadl) (Sen B 38 slatly 858 & SR ao Glall) o LIS 3 Asliiag Lis8 Ao

Ayl

Dumitrescu—Hurlin (2012) syskh (sall duhall Chstia (sl dunad) Hladl 1(12) Jeas
Null Hypothesis: |  W-Stat. Zbar- | Prob.

Stat.

LnFDI does not homogeneously cause LnGDP 6.307 3.881 0.000
LnGDP does not homogeneously cause InFDI 20.877 | 17.273 | 0.000
LnER does not homogeneously cause LnGDP 3.697 1.482 | 0.138
LnGDP does not homogeneously cause LnER 30.864 | 26.454 | 0.000
LnEC does not homogeneously cause LnGDP 3.790 1.567 | 0.117
LnGDP does not homogeneously cause LnEC | 177.699 | 161.425 | 0.000
LnINF does not homogeneously cause LnGDP 18.761 | 15.329 | 0.000
LnGDP does not homogeneously cause LnINF | 1087.770 | 997.961 0.000
LnTR does not homogeneously cause LnGDP 10.867 8.072 | 0.000
LnGDP does not homogeneously cause LnTR | 167.399 | 151.957 | 0.000
LnER does not homogeneously cause LnFDI 3.191 1.017 | 0.309
LnFDI does not homogeneously cause LnER 2.722 0.585| 0.558
LnEC does not homogeneously cause LnFDI 5.724 3.344 | 0.001
LnFDI does not homogeneously cause LnEC 26.916 | 22.824 | 0.000
LnINF does not homogeneously cause LnFDI 6.310 3.883 | 0.000
LnFDI does not homogeneously cause LnINF 2.110 0.023 | 0.982
LnTR does not homogeneously cause LnFDI 6.918 4.442 | 0.000
LnFDI does not homogeneously cause LnTR 3.086 0.920 | 0.357
LnEC does not homogeneously cause LnER 6.752 4.289 | 0.000
LnER does not homogeneously cause LnEC 3.284 1.102 | 0.271
LnINF does not homogeneously cause LnER | 269.967 | 246.237 | 0.000
LnER does not homogeneously cause LnINF 38.375 | 33.358 | 0.000
LnTR does not homogeneously cause LnER 38.155| 33.156 | 0.000
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LnER does not homogeneously cause LnTR 4.851 2.542 | 0.011
LnINF does not homogeneously cause LnEC 70.790 | 63.154 | 0.000
LnEC does not homogeneously cause LnINF 15.258 | 12.108 | 0.000
LnTR does not homogeneously cause LnEC 75.693 | 67.661 0.000
LnEC does not homogeneously cause LnTR 4.884 2.572 | 0.010
LnTR does not homogeneously cause LnINF 26.505 | 22.447 | 0.000
LnINF does not homogeneously cause LnTR 20.154 | 16.609 | 0.000

il 4-1
ale Jausias (10) zoad) aall (o ol Alkiced) clpiiall VIF 2 g o (VIF) Gl s Jale s gl cupglif L1
Chlial celal WS cilabaal) ol s 8835 Agign 3 a9 ibpuriall (s adtipal) Sl Tl V) A Gle ey Lee 2.68
zila aladiud jyw e Jeall Gz 3sail) cDlelaa (A maly (uilad pae 2559 Pesaran—Yamagata (2008) sHsiao
Gl e L) ae duhall dae Joall (il ey Panel ARDL (PMG, MG, PMG) (e 4:Sulinll (il

a1 dbsh B

(P-value = 0.051) duhall dse dpyall Joall ( (Soina (oakaie Lalii)) 25a9 a2 Pesaran CD jlas) il iyl .2
‘;’.u.a‘}a\.ﬁ‘)\ A9 g ‘_A\ _)LJ:\ PeSaran, 2015, 2021 _)L\:\A\ LA.QJ z\.o.ubdl\ d;.a d‘g.ﬂ\ O z\e.u.u.\ @m‘ 929 él _):\.o.'é..] Lae
Sl Z Y & (ga) cytia iy o 6] Copall jray pdimill o a1 Aad) z5l e IS 3 Aahdll U On (gsine
Jeall ADELY Gl o Jalby Jeall pe L Bl Coaa e Ju Les dugine el ali il LF\.'\;{X\ Dl
ety Bpatie Glpai ) (ga5 B JsY) daadl e b)) ahlad) Jde alael) pld by JalSIb gaatie pe dahall Jas
bl AieY) e dalaill e gyl hlas CADF sCIPS (e duhynadll S Q) clidl aladied o5 clia (pag - 42

AS i) lerall e Ul Saally

Gilodeas Ll (o L Jg¥) Gl vie i LS (ggimnal) i Bifin e lparial) Gl oAbl clasl celil.3
2BV bl i) LYl Jlay) el mlll ol iy dsshlly daV1 e sl Ayl 5asal) ae A5
Olacay JalSill danda sle)yal Panel ARDL = 3gai aldie) cuaed il sda (ggivall e o)jiie Cpall jaug (g2l
Al il ddgige
Clhprially Saay! aall w5l Gn Ja) dbsh 45)55 3le 35 ( KAO& Fisher — Johansen) laal mil <kl .4
Jae Joall (8 (Banbead) Yy iyl s ¢ (goleai®Y) 2 ) o) ¢ bl in¥) SLnaYl) dusd )l dplay)

(s SHLY) oY) (A saadl) Al
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Lo gl Lo 0.809 5 (0.385) culS um DFE PMG 3Ll sen b Liginas WL(ECT) monctll Jalaa el .5
578 JS1 %805 738.5 Jsna sl o I aead cahasl (gl pranat o Casms clyiiall G 4l ADe 3539 ) nds
Syime st MG 3 ECT gl Lty (sall By3ecd ilataal) ny naebal olsie 1 ooy 825l e sl 5,8 (s Lo sa
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“Measuring the Contribution of the Tourism Sector to Economic
Growth in a Group of Arab Countries”

Researcher:

Sarah Ahmed Al-Harbi
Abstract:

Tourism is widely recognized as a vital economic sector that plays a central role in fostering economic growth, particularly
in countries endowed with unique natural and cultural assets. Understanding the magnitude of its contribution to economic
performance has therefore become a key concern for policymakers. This study investigates the impact of the tourism sector
on GDP while accounting for structural and institutional heterogeneity across selected Arab countries—Jordan, Egypt, the
United Arab Emirates, and Saudi Arabia. Using the Panel ARDL (PMG) approach, the study estimates both the short-run
and long run effects of tourism revenues on economic growth.

The empirical results reveal the existence of a long-run equilibrium relationship between GDP and tourism revenues,
underscoring the strategic importance of tourism in stimulating economic activity. Furthermore, Dumitrescu—Hurlin (2012)
causality tests show evidence of bidirectional causality between the two variables, indicating that tourism not only promotes
economic growth in the selected Arab economies, but that growth itself also reinforces tourism demand and supports the
development of the sector.

Based on these findings, the study recommends enhancing institutional quality, improving tourism infrastructure, directing

revenues toward sustainable productive investments, and adopting balanced fiscal and monetary policies to maximize tourism
revenues and strengthen the sector’s contribution to long-term economic development.

Keywords: Economic Growth; Arab Countries; Tourism Revenues; Dumitrescu—Hurlin Causality.
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